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The Southwest aviation Compary ny VE) 
Keangthung-Kwangal Frovinelal Gover Me 


tia Z 4, G@| was in esistence as a joint 
ise in the early 1930's, having 

been founded by the #ar Lerd ,CHEN Chitang PR 37 Be  . At that time CHEN 

had an airforce of some seventy odd planes, three of which were utilized by 

the company in operating an airline betweon Canton, Hongkong, and Kwellin. 

When CH&N’s airforce deserted his ranks in 1936 and flew to Nanchang, the company 

was forced to suspent its activities. 


During the past two months there has been a grest deal of activity and the car- 
vying out of many plons for the seorganigation and reopening of the Southwest % 
kyiation Company. “Xt is being sponsored by the Kwangtung Provinelal Governor, 

LO Cho-ying ¥3 &. who has secured the cooperation of the Kwangel Provine 
cial Governér, MUANG Heu-chin ed Rb AQ 5 bo operete airlines between lwang~ 
@ing and Kwangsi provinces. This caapany is said to be planning te monopolize 
all passenger and freight air services between the two. provinces, and in tine 
intends to extend lis activities throughout other parts of China. 


The authorized capital of the company is alleged to be CN $290 million, of 


which $200 million is to be subscribed or loaned by the Kwangtung Provincial 
Bark and the balance of $280 milion to be shared by the Kwangtung and Kwangsi 
Provincial Governments in the ratio of two to one. The Heians Pao (Commercial 
Daily) reported on 1 Cctober that the Kwangtung Industrial Corporation had in- 
vested C3100 million into the Soutimest Aviation Company. 

/the Esiane.Fao should possibly read Shang Pao./ 


Lak Sun a: ae LC Cao-yving's brother-in-law, has been named the company's 
general. Eaaeee « He was appointed by LO, immediately after the Japanese surren- 
dev, to assume the managenent. of the Kwaggtung Induatriai Corporation, a power~ 
full Provincial Governnent enterprise having control of many fectorics and vare- 
ious monepelies. 


The Carbon ae ac Chien Kuo Jih Poo, dated 3 October, reported ‘that ASTAo 
HeLming director of the compen:!s preparatory office and member 

of the bode of ee , has returned from his trip to Nanking where he se~- 
cured the approval of the Central Government for the reorganization ef the caz- 
pany. Thirty-two twin-encined planes, presently in Formosa 3 are sald to have 

been secured from the Cemtvel Goverprent for the canpany's use. an officiul ia 
yeported to have been sent to Formoa, to obtain the plenes. The capany aleo plans 
to purchase twenty additional plenes from sourses in Shanghai. The local press 
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reports that the Mirat sirlinea to be -stablished will be one from Can- 
ton to Kwellin and another from Canton-selhsien-F cochkow-Formosa,. 


The company hes a Board of Virectors of six members, three of whom heve 
fullebime work with the company while the other three meeb only when called. 
fhe names und brief biographies of the members follow: 


» Lal Sim es 5 » General Manger of the southwest «viation Company 
s i trusted Zerber of LO Cho~yingtsa inner circie, having served together 
with Governor LO for many years in varlous positions, dueng which were posts . 
ag Director of the Supply Office of the ixpeditionary Force end Director of 
ne Chinese fouth Artsy Headquertera. Lnrediately ufter the Jarmnese sure 
vender he wae called from Shanghai to Canton b Governor LO to take over the 
management of the Kwergtung industriel Corporation. Lali is a native of Tarn 
(116—42, 2h29), ast wivor territory, end is o loyel eisciple of CHEN Cheng 
fe ei as well as of LO Chosying. ills wife is LO's younger sister. arly 
in’ September LAN wos elected Mancging Director cf the Genton Chamber of. Gam — 
Merce. ; 
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b. HSTAO Hed-ning da a: ie anotner one of LO's men and is said to 
be Slated for the general managership of the company, He has been acting as 
director of the company's preparatory office. 


o. LI Fan-chong 4 ie ye is chief of the General Steff Department of the 
President's Caston Headquarters. He formarly was a secret service work leader in 
in Kwangsi im Japmese occupied areas where he was at one ‘tine capoured by the 
Jemanese bat luber releused. He fa an evdent follower of General CHANG Fa~kuai. 


ad. HSIEU Yen-lung is presently Chief of the deconstruction Denartaent, weng= 
tung Frovinejal Governnent. Formerly he was chief of the Southwest highway 
transport systan in Kweiyeng and is one of the experts on transportation, fle 
4s an able und shrewd isyn ond attended Fennsylvania State College. 


oe. KtUNG teak ye, ay a Hi during Ate Labtar faces of the wie hekd & pine 
or post in the Ewan-si Trovine. a. Government cnd recently became Secretary of 
the Reconstruction Department, Kwangsi. ‘le simultaneously hes deakt in various 
moneysmaking schemes in seml-government business nd is reported to have hold- 
ings in properties end investments amounting bo Ch. 220 million, 

£, Kan Toung-hua FB E i as been the longtime and is the present head 
of the Kwangsi Reconstruction 'Depertuent. Formerly he was in the Kwangteng — 
Chinese Nav’ with i@mirel CHEN Chak. He de HU«NG Hsurtch'u's nominee. 

(Source coment: «although the company hus been organized and the go-ahead 
signal ha: been reebived from Narking, it undoubtedly =ill be unable to begin 
actual. operations much before the beginning of next years) 


CC TIAI 
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